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DEED OF TRUST

of
THIS DEED OF TRUST ("Security Instrument") is made on this 0 day of May, 1999, among the grantor,

DOUBLE DIAMOND, LTD., a United States Virgin Islands Corporation ('Bouowc:r"), the Public Trustee of ¥ifldd County, FAGLE
Colorado (*Trustee™), and the beneficiary, THE LAREDQC NATIONAL BANK, which is organized and existing under the
laws of the United States of Awmerica, and whose address is 700 San Bernardo Avemie, P.O. Box 59, Laredo, Texas 78042
("Lender*). Borrower owes Lender the principal sum of THREE HUNDRED FIFTY THOUSAND & 00/100 DOLLARS
($350,000.00). This debt is evidenced by Bormower's note dated the same date as thig Secwrity Instrament (*Note™), which
provides for monthly payments, with the full debt, if not paid earlier, due and payable on May ____, 2014. This Security
Instrument secures to Lender: (2) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions
and modifications of the Note; (b) the payment of all other sums, with, interest, advanced wnder Paragraph 7 10 profect the
secuxity of this Security lostrument; amnd (c) the performance of Borrower's covenants and agreements under this Sccnrity
nstrument and the Note. For this purpose, Borrower, in consideration of the debt and the trust herein ¢reated, irrevogably
gramis and comveys to Trustee, In trust, with power of sale, the following described property located in Ey%r County,
Colorado: AGLE

SEE EXHIBIT "A" ATTACHED HERETOQ.

which has the address of 950 Red Sandstone Road, #29, Vail, Colorado, 81657("Property Address™);

TOGETHER WITH all the mmprovements now or hereaftsr erected on the property, and all easements,
appurtesances, and fixtores now or hereafier s part of the property. All replacements and addifions shall alse be covered by
this Security Instrument. All of the foregoing is refexred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Bocrower is lawfully seized of the estate herehy conveyed and bas the fight to grant
and convey the Property and that the Property is unescumbered, except for encumbrances of record. Borrower warrants and
will defend generally the title to the Property against all clams and demands, subject to any encuosbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use andl non-uniform covenants with
limjted variations by jurisdiction to constitte a uniform security instroment covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and apree ag follows:

1. Payment_of Principal and"interest; Prepayment and Tate Charges. Borrower shall promptly pay when doe the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Punds for Taxes and Insprapee. Subject to applicable law or to 2 written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in fall, a sum ("Funds") for: (a)
yearly taxes and aggessments which may attain prioxity over this Security Instrument as a Lien on the Property; (b)
yearly leasehold payments or ground rents on the Propexty, if any; (c) yearly hazard or property insurance prepiums;
(d) yearly flood insurapce premjums, if any, (&) yearly mortgage insurance premiums, if any; and (f) any sums
payable by Barrower to Lender, in. accordance with the provisions of Paragraph 8, in licu of the payment of mortgage
insurance premiums. These items are called "Escrow ftems. " Lender may, at any time, collect and hold Funds in
an amount not to ¢xceed the maximum amount 2 lender for a federally related morigage loan may require for
Borrower's escrow account under the federal Real Estate Settlement Procedures Act of 1974 as amended from time
to time, 12 U.S.C, § 2601 ef seq. ("RESPA"), unless another law that applies to the Punds sets a Jesser amount. If
0, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may
estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditores of future
Bscrow Items or otherwise in accordance with applicable law.
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The Funds shall be held in an instimtion whose deposits are insured by a federal agency, instromentality, or entity
(includiog Lender, if Lender is such. an ingritntion) or in any Federal Hame Loan Bank. Lender shall apply the Funds
to pay the Bscrow Items. Lender may not charge Borrower for holding and applying the Punds, anmually analyzing
the escrow account, or verifying the Bscrow Items, unless Lender pays Borrower interest on the Frmds and applicable
law pexmits Lender to make such a charge. However, Lender may require Botrower to pay a one-time charge for
an independent real estate tax reporting service used by Lender in connection with this loan, vnless applicable law
provides ofherwise. Unless an agreement is made or applicable law requires imterest to be paid, Lender shall not be
required to pay Borrower any imterest ox earnings on the Funds. Borrower and Lender may agree in writing,
however, fhat interest shall be paid on the Funds. lender shall give to Borxower, without charge, an anmai
accounting of the Pands, showing credits and dehits to the Fundg and the purpose for which each debit to the Funds
was made. The Punds axe pledged as additional security for all sums secured by this Security Instrument.

If the Punds beld by Lender exceed the amounts permitted to be held by applicable law, Lender shall accowst to
Borrower for the excess Funds in accordance with the requirements of apphcable law. If the amount of the Funds
beld by Lender at any time is not sufficiext to pay the Escrow Items when due, Lender may so notify Barrower in
writing, and, in such case Borrower shail pay to Lender the amount necessary to make up the deficiency. Botrower
shall make up the deficiency ia no more than twelve monthly payments, at Lender's sole discretion.

" Upon payment in full of all sums secured by this Security Instrament, Lender shall prompily refund to Rorrower any
Fonds held by Lender. If, umder Paxagraph 2 1, Lender shall acquire or sell the Property, Lender, Pprior to the
acquisition or sale of the Property, shall apply any Fands held by Lender at the time of acquisition or sale as a credit
against the sums secured by this Security Instrument.

Application of Payments. Unless applicable law provides otheérwise, all paymenis received by Lender under
Paragraphs I and 2 shall be applied: first, to any prepayment charges due under the Note; sccond, to amounts payable
under Paragraph 2; third, to intexest due; fourth, to principal dne; and last, to any late charges due under the Note.

Charges; Liens. Borrower shall pay afl taxes, assessments, charges, fines and impositions attributable to the Property
which may atesin priority over ¢his Security Instrument, and leasehold payments or ground rents, if any, Borrower
shall pay these obligations in the manner provided in Paragraph 2, or if not paid in that manner, Bortower shall pay
them on time directly to the person owed payment. Borrower shall prompdy furmish. to Lender alt notices of amounts
to be paid under this Paragraph. tf Borrower makes these payments directly, Borrower shall prompely fornish to
Lender receipts evidencing the payments,

Borrower shall prompily discharge any Lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writiog to the payment of the obligation secured by the lien in 2 manner acceptable to Lender; (b) contests
in good faith the hen by, or defends agrinst enforcement of the lien in, legal procetdings which in the Lender's
opinion operate to prevent the enforcement of the lien; or (¢) secures from the holder of the lien an agreement
satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the
Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Bomower a

notice identifying the lien. Boxrower shall satisfy the Lien or take one oxr more of the actions set forth above within
- 10 days of the giving of notice,

Hazgrd or Property Insurance. Borrower shall keep the improvements now cxisting or hereafier erected on the
Property insured against loss by fire, hazards included within the texm “extended coverage™ and any othex bazards,
inchuding floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts
and for te pexiods that Lender requires. The ivsurance carrier providing the insurance shall be chosen by Borrower
subject to Lendet's approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage
described above, Lender may, at Lender's option, obtain coverage to protect Lender's rights in ¢he Property in
accordance with Paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall inclode a standard mortgage clause.
Lender shall have the tight to hold the policies and renewals. If Lender requires, Borrower shall promptly give to
Lender all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice
to the insurance carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoxation or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender's security is not Jessened.

If the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds
ghall be applied to the sums secured by this Security Instrument, whether or 0ot then dhe, with any excess paid to

Borrower. 1f Barrower abandons the Property, or does oot answer within 30 days a potice from Lender that the
msurance carrier bas offered 1o sertle a claim, then Lender may collect the insurance proceeds. Lender may use the
proceeds to repair or restore the Property or to pay sums secured by this Security Instrmment, whether or not then due,

The 30-day period will begin when the notice is given.

Unless Lender and Borrowes otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments xefexred to in Paragraphe I and 2 or change the amount of the
payments. Ifunder Paragraph 21 the Property is acquired by Lender, Bomrower's right to any insurance policies and
proceeds resulting from damage to the Property prior to the acquisition shall pass to Lender to the extent of the suous
secured by this Security Instrument immediately prior to the acquisition.
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Occnpancy, Preservation, Maintensnee and Protection of the Property; Borrower's Loan Application: [eagseholds.
Bowxrawer shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after the
execution of this Security Instmment and shall continue to oceupy the Property as Borrower's pringcipal residence for
at leagt one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be
unreascnably withheld, or unless extermating ciccumstances exist which are beyond Borrower's conitrol. Borrower
shall not destroy, damage or inapair the Property, allow the Property 1o deteriarate, or commit waste on the Property,
Borrower shall be in default if any forfeituxe action or proceeding, whether ¢ivil or cximinal, is begun that in Lender’s
good faith judgment coudd result in forfeiture of the Property or otherwise matenally impair the Lien. created by this
Security Instrument or Lender's security interest. Borrower may cure sach a default and reinstaie, as provided in
Paragraph 18, by causing the action or proceeding to be dismissed with a roling that, in Lender's good faith
determination, precludes forfeitore of the Borrower's mtexest in the Property or other material inapairment of the lien
created by this Security Iostrument or Lender's secuuity intexest, Borrower shall also be in default if Borrower, during
the loan application process, gave materially false or inaccurate information or setements to Lender (or failed to
provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not

. limited to, representations concerning Bozrower's occupancy of the Property as a principal residence. If this Security

Instrument is on & leaschold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee
title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger im writing.

Protection of Lender's Rights in the Property. If Borrower fails to perform the covenants and agreements contained
in this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the Property
(such as a proceeding in bankruptcy, probate, for condernnation or forfeiture or to enforce laws ar regulations), then
Lender may do and pay for whatever is necessary (o protect the value of the Property and Lender's rights in the
Property. Lender's actions may include paying any sums secured by a lien, which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys' fees and emering on the Property to make repaixs.
Althongh Lender may tale action under this Paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this Paragraph 7 shall become additional debt of Botrower secured by thiy
Security Instroment. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest
from the date of disbursement ac the Note rate and shall be payable, with interest, upon notice from Lender to

Borrower requesting payment.

Mortgage Insurance. If Leoder required mortgage insurance as a condition of making the loan secured by this
Security Instrament, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for
any reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay
the premiums required & obtain coverage substantially equivalent to the mortgage insurance previously in effece, at
a cost substantially equivalent to the cost to Borrower of the mortgage insurance previonsly in effect, from analternate
mortgage insurer approved by Lender. If substanfially equivalent mortgage insurance coverage ig not available,
Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being

. paid by Borrower when fhe insurance coverage lapsed or ceased to be in effect. Lender will accept, nse and retain

these payments as 4 loss reserve in lien of mortgage insurance. Loss reserve payments may no longer be required,
at the option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the
premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for
martgage insurance exds in accordance with any written agreement between Borrower and Lender or applicable law.

Ipspection, Lender or its agent may make reasonable emtxies upon and inspections of the Property. Lender shall give
Borrower potice at the time of or prior to an inspection specifying reasonable cause for the inspection.

Condemmagion. The proceeds of any award or claim for damages, direct or consequential, m cormection with, any
condernmation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of 4 total takiog of the Property, the proceeds shall be applied to the sums secured by this Security
Ingtrument, whether or not then due, with any excess paid to Barrower. In the event of a partial taking of the
Property in which the fair market value of the Property immediately before the taking is equal to ot grester than the
amownt of the sums secured by this Security Instrument immediately before the taking, wnless Borrower and Lender
otherwise agree in writing, the sums secured by this Secuxity Iostrument shall be reduced by the amount of the
proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately before the taking,
divided by (b) the fair market value of the Propesty immediately before the taking. Any balance shall be paid to
Borrower. In the event of a partial taking of the Property in which the fair market value of the Property immediately
before the taking is less than the amount of the sums secured immediately before the taking, unless Borrower and
Lender otherwise agree in writing or ualess applicable law otherwise provides, the proceeds shall be applied to the
sums secured by this Security Tnstrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender o Borrower that the condenwmor offess to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the
notice is given, Lender is authorized to collect and apply the proceeds, at its option, either to restotation or repair of
the Property or to the sums secured by this Security Jostruoent, whether or not then due.
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Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shal] ot extend or
postpope. the due date of the monthly payments referred to in Paragraphs 1 and 2 or change the amount of such
payments,

Bocrower Not Released; Forbearance By Lender Not 4 Waiver. - Extession of the time for payment or modification
of amortization of the sums secured by this Securiry Instrument granted by Lender 1o any successor in interest of
Borrower shall not operate to release the liability of the ongival Borrower or Borrower's successors io interest.
Lender shall not be required to commence proceedings against any successor in interest or refase to extend time for
payment or otherwise moify amartization of the sums secured by this Security Instrument by reason of any demand
made by the original Borrower or Borrower's successars in interest. Any forbearance by Lender in exercising any

- right or remedy shall not be a waiver of or prechude the exercise of any right or remedy.

Successors angd Assigns Bound: Joint and Several Liability: Co signérs. The covenants and agreements of this Security
Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of

Paragraph 17. Bogrrower's covenants and agreemenis shall be joint and several. Any Borrower who ¢o-signs this
Security Instrament but does not execute the Note: (a) is co-signing this Security Instroment only to mortgage, prant
and convey that Borrower's interest in the Property under the texrms of this Security Instrument; (b) is not personally
obligated to pay the sumg secured by this Security Instrnment; and (c) agrees that I ender and any other Borrowet may
agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security Instrument
or the Note withont that Borxower's congent.

Loan Charpes. If ¢he loan secnred by this Security Ingtrument is subject to a law which sets maxinum loan charges,
and that law is finally intexpretsd so that the interest or othex loan charges collected or to be collected in comection
with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the acnount necessary
to reduce the charge to the permitted limit; and (b) apy sums already collected from Borrower which exceeded
permitted Linyits will be refunded to Botrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making & direct payment t Borrower. If a refond reduces principal, the rednction will be
treated as a partial prepayment without any prepayment charge under the Note.

Notices. Any notice to Barrower provided for in this Security Instrament shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property
Address or any other address Borrower degignates by notice to Lender. Any notice to Lender shall be given by first
class mail to Lender's address stated herein or any other address Lender designates by notice t0 Botrower. Any notice

. provided for in this Security Instrument shall be deemed to bave been given to Borrower or Lendex when, given as

provided in this paragraph.

Goverminer Law: Severahility. This Security Instrument ghall be governed by federal law and the Iaw of the
jurisdiction in which the Property is located. Inthe event that any provision ar clause of this Security Insrument or
the Note conflicts with applicable law, such couflict shall noe affect other provisions of this Security Instrument or
the Note which can be given effect without the conflicting provision To this end the provisions of this Security
Instrument and the Note are declared to be severable.

Borrower's Copy. Borxower shall be given one conformed copy of the Note and of ¢hic Security Instrument.

Trangfer of the Property or a Beneficial [nferest in Barraower. If all ar any part of the Property or any intexest in it
is sold or transferred (or if a beneficial interest in Porrower is sold or wansferred and Barrower 1s not a patueal
person) without Lender’s prior waitten consent, Lender may, at its option, xequire immediate payment in foll of all
sums secured by this Security Instroment. However, this option shall not be exercised by Lender if exercise is
prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide 3 period
of not less than 30 days from the date the notice 15 delivered or mailed within which Borrower must pay all sums
secured by this Security Instrment. Tf Borrower failg to pay these sums prior to the expiration of this pexiod, Lender
may invoke any remedies permitted by this Security Instrovoent withoue forther notice or demand on Borrower.

Borrower's Right to Reinstate. If Bormower meets cestain conditions, Borrower shall have the right to have
enforcement of thas Secarty Inshument discontinued at any time prior to the earlier of: (a) 5 days (or such other
period as applicable law may specily for reinstatement) before gale of the Property pursuant to any power of sale
contained in this Secnriry Ingtrument; ar (b) entry of a judgment enforcing this Security Instcoment. Those conditions

are that Borrower: (a) pays I.ender afl sums which then wonld be due under this Security Instrament and the Note as
if no acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses
meurred in enforcing this Security Instrument, inchding, but not limited to, reasonable attorneys' fees; and (d) takes

such action as Lender may reasonably require to assure that the lien of this Security Instrument, Lender's rights in
the Property and Borrower's obligation to pay the sums secured by this Secarity Instroment shall continne unchanged.

Upon reinstatement by Borrower, this Security Instrument and the obligations secured bereby shall rewain folly
effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration
woder Paragraph 17,
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Sale of Note: Change of Loan Sexvicer. The Note or a partial interest in the Note (together with this Security
Instrument) way be sold one or more times without prior notice to Borrower. A sale may result in a change in the
entity (known as the "Loan Servicer™) that collects monthly payments dune under the Note and this Security Instrument.

There also may be one or more changes of the Loan Servicer umrelated to a sale of the Note. If there iga change of
the Loan Servicer, Barrower will be given written notice of the change in accordance with Paragraph 14 above and
applicable Jaw. The notice will state the name and address of the new Loan Servicer and the address to which

- payments should be made. The notice will also contain any other information requxed by applicable law.

Uazardgys Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecthog

the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the
presence, use, or storage an the Property of small quantities of Hazardous Substances that are geneeally recognized
to be appropriate to gormal residentia] uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any govermmental or regulatory agency or private party involving the Property and any Hazardong Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any govermmental
or xegulatory anthority, that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Envirormental Law.

As used in this Paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances
by Environmental Law aod the following substances: gasoline, ketosene, other flammable or toxic petroleum products,
toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive
materials. As vsed in this Paragraph 20, “Enviropmental Law” means federal Iaws and laws of the jurisdiction where
the Propercy is located that relate to healtk, gafety or environmental protection.

NON-UNIFORM COVENANTS
Bormrower and Lender further covenant and agres as follows:

Acceleration; Remedies. Lender shali give notice to Borrower prior {0 acceleration following Borrower's breach of
any covemaot or agreement in this Secority lostrument (but not prior to acceleration under Paragraph 17 uniess
applicable Iaw provides otherwise). The wotice shall specify: (8) the default; (b) the action, required to cure the
default; (c) a date, not less than 30 days from the date the notice ig piven to Borrower, by which the default somst be
cured; and (d) that faituze to cure the default on or before the date specified in the notice may result in acceleration
of the sums secured by this Security Instrument and sale of the Propetty. The notice shall further inform Borrower
of the right to reinstate afier acceleration and the right to assert in the foreclosute proceeding the non-existence of a
default or any other defense of Borrower to acceleration and sale. If the default is not cured on or before the date
specified in the notice, Lender at i#s option may require immediate payment inligu of all sums secured by this Security
Instrument without further demand and may invoke the power of sale and any ofher remexdies permitted by applicable
law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this Paragraph 21,
inchoding, but not limited to, reasonable attorneys® fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence of an event of
default and of Lender's election to cause the Property to be sold. Lender shall mail a copy of the notice to Borrower
as provided in Paragraph 14. Trustee shall recard a copy of the notice in the county in which ¢he Property is located.
Trustee shall publish a notice of sale for the tme and in the manner provided by applicable law and shall mail copies
of the notice of sale in the manner presctibed by applicable law to Borrower and to the other persons prescribed by
applicable law. Aftex the time required by applicable law, Trustee, without demand on Borrower, shall sell the Prop-
erty at public auction to the highest bidder for cash at the time and place and under fie termg designated in the notice
of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale of any parcel of the
Property by public announcement at the time and place of any previously scheduled sale. Lender or its designee may
purchase the Propetty at any sale.

Trustee shall deliver to (he purchasex Trustee's certificate describing the Property and the time fhe puxchasat will be
entifled to Truseee's deed. The recitals o the Toustee's deed <hall be prima facie evidence of the truth of ihe
statements made therein. Trustee shall apply the proceeds of the sale in the following arder: (a) to all expenses of
the sale, including, but not Limited to, reasonable Trustee's and attorneys' fees; (b) to all sums secured by this Security
Instrument; and () any excess to e parson or persons legally entifled to it.

Release. Upon payment of all sums secured by this Security Instrument, I ender shall request that Trustee release this
Security Instrument and shall produce for Trustee, duly canceled, all notes evidencing debts secured by this Security
Instrument. Trustee shall release this Security Instrovacat without further inquiry or liability. Borrower shall pay any
rMﬁm costs and the statutory Trustee's fees.

Waiver of Homegtead  Borrower waives all righr of homestead exemption in the Property.
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24.

&‘m' {0 this Securitv Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall anaend and
supplement the covenants and agreements of this Security Instrument as if ¢he rider(s) were a part of thig Security

" Instrument. [Check applicable box(es)]

L Adjustable Rate Rider X_ Condominivm Rider 14 Family Rider

L Graduated Paymen Ridar o Planned Unis Developmers Rider Biweekly Payment Rider

o Balloon Rider Rate Tmprovemert Rider T Second Home Rider
Other(s) [specify]

RY SIGNING BELOW, Bormower accepts and agrees to the terms and covenants contained in this Security Instrument

and in any rider(s) executed by Borrower axd recorded with it.

WITNESSES: : States Virgin Islands

DOUELE DIAMOND, LTD., a United

By

Francisco De Alba, A\

Its Attorney-in-Fact / L

[Space Below This Line For Acknowledgment]

STATE OF COLORADO }Ss

COUNTY OF EAGLE

364

The foregoing instrument was acknowledped before me this day of May, 1999, by Francisco Da Alba, Attomey-in-

Fact for Double Diamond, Lid., a United States Virgin Island Corporation.

WITNESS MY HAND AND OEIGIAL S%.
- 9 -

My commission expires. e
eal PNy
(’)(\ AAAAA )4‘0'1/0-”
. ‘6[‘3-21—8 ss;;{lxa UOISSHLILICD) AW ' Nofay Publio
T oaweoio0 a0 s 8
} AN AHYLON t
'i JMOH T FENY 'Y

e Ao A o ﬁ-ﬁ&&.ﬁ*"“#'@o

C:\Data\Clicnts\LAREDO\Double Diamnond DOT . wpd
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Exhibit "A"

CONDOMINIUM UNIT 29, POTATO PATCH CLUB CONDOMINIUMS, ACCORDING TO THE
CONDOMINTUM MAP RECORDED MARCH 13, 1979 IN BOOK 282 AT PAGE 819 AS RECEPTION NO.
179226, FIRST SUPPLEMENTAL MAP RECORDED DECEMBER 13, 1979 IN BOOK 295 AT PAGE 899,
AS RECEPTION NO. 192293 $SECOND SUPPLEMENTAL MAP RECORDED MARCH 19, 1981 IN BOOK
320 AT PAGE 298, AS RECEPTION NO. 216667 THIRD SUPPLEMENTAL MAP RECORDED JANUARY
18, 1982 IN BOOK 334 AT PAGE 958, AS RECEPTION NO 231343 POURTH SUPPLEMENTAL MAP
RECORDED MARCH 10, 1982 IN BOOK 337 AT PAGE 528, FIFTH SUPPLEMENTAL MAP RECORDED
MARCH 28, 1982 IN BOOK 338 AT PAGE 343, SIXTH SUPPLEMENTAL MAP RECORDED DEBECEMBER
29, 1982 IN BOOK 351 AT PAGE 146, SEVENTH SUPPLEMENTAL MAP RECORDED MARCH 25, 1983
IN BOOK 356 AT PAGE 20 AND ACCORDING TO THE CONDOMINTUM DECLARATION FOR POTATO
PATCH CLUB CONDOMINIUMS, RECORDED MARCH 13, 1979 IN BOOK 282 AT PAGE 818, AS
RECEPTION NO. 179225 FIRST SUPPLEMENT TO EXHIBIT B RECORDED DECEMBER 15, 1979 IN
BOOK 295 AT PAGE 903 AS RECEPTION NO. 192297 AND THE AMENDED FIRST SUPPLEMENT TO
EXHIBIT B RECORDED JUNE 10, 1980 IN BOOK 503 AT PAGE 880 AT RECEPTION NO. 200256 AND
THE SECOND SUPPLEMENT TO EXHIBIT B RECORDED MARCH 19, 1981 IN BOOK 320 AT PAGE 259
AS RECEPTION NO. 216668 AND THE AMENDED SECOND SUPPLEMENT TO EXHIBIT B RECORDED
JANUARY 18, 1982 IN BOOK 334 AT PAGE 989 AS RECEPTION NO. 231344 AND ACCORDING TO THE
THIRD SUPPLEMENT TO EXHIBIT B RECORDED JANUARY 18, 1982 IN BOOK 334 AT PAGE 989 AS
RECEPTION NO. 231344 AND THE FOURTH SUPPLEMENT TO EXHIBIT B RECORDED MARCH 24,
1982 IN BOOK 338 AT PAGE 127, AND THE FIFTH SUPPLEMENT TO EXHIBIT B RECORDED MARCH
26, 1982 IN BOOK 338 AT PAGR 282, AND THE SIXTH SUPPLEMENT RECORDED DECEMBER 29, 1582
IN BOOK 351 AT PAGE 147, AND THE SEVENTH SUPPLEMENT RECORDED MARCH 25, 1983 IN
BOOK 356 AT PAGE 19, AND THE AMENDED SEVENTH SUPPIEMENT RECORDED MAY 5, 1583 IN
BOOK 359 AT PAGR 57, AND THE FIRST AMENDMENT TO EXHIBIT "C" RECORDED MAY 5, 1983 IN
BOOK 35% AT PAGE 58, COUNTY OF EAGLE, STATE OF COLORADO

695291 25/18/1999 12:44A 139 Sara Fisher
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CONDOMINIUM RIDER

TRIS CONDOMINIUM RIDER s made this = ’fiay of May, 1999, and is incorporated
into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed
(the "Security Instmiment") of the same date given by the undersigned (the "Borrower™) to secure
Borrower’s Note to The Laredo National Bank (the "Lender") of the same date and covering the
Property described in the Security Instrument and located at:

SEE EXHIBIT "A" ATTACHED HERETO

The Property includes a unit in, together with an undivided interest in the common elements of, a
condominium project known as: Potato Patch Club Condominiums

(the "Condominjum Project”). If the Owners Association or other entity which acts for the
Condominium Project (the "Owners Association") holds title to property for the benefit oruse of its
members or shareholders, the Property also includes Borrower's interest in the Owners Association
and the uses, proceeds and benefits of Borrower’s interest.

CONDOMINIUM COVENANTS. In addition to the covenants and agreemonts made in
the Security Instrument, Borrower and Lender further covenant and agree as follows:

A. Condominium Obligations. Borrower shall perform all of Borrower’s obligations under
the Condominium Project’s constituent documents. The "Constituent Documents” are the:

()  Declaration or any; other document which creates the Condominium Project;
(i) By-Laws,

(iii) Code of regulations; and

(iv)  Other equivalent documents.

Borrower shall promptly pay, when due, all dues and assessments imposed pursuant to the
Constituent Documents.

B. Hazard Insurance. So long as the Owners Association maintains, with a generally accepted
insurance carriex, & “master” or "blanket" policy on the Condominiumn Project which is
satisfactory toLender and which provides insurance coverage in the amounts, for the periods,
and against the hazards Lender requires, including fire and hazards included within the term
"extended coverage”, then:

()  Lender waives the provision in Umform Covenant 2 for the monthly payment to
Lender of the yearly premium installments for hazard insurance on the Property; and

(i) Borrower’s obligation under Uniform Covenant 5 to maintain hazard insurance
coverage on the Property is deemed satisfied to the extent that the required coverage
is provided by the Owners Association policy.

Bomower shall give Lender prompt notice of any lapse in required hazard insurance
coverage.

A A
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In the event of a distribution of hazard insurance proceeds in lieu of restoration or repair
following a loss to the Property, whether to the unit or to common elements, any proceeds
payable to Borower are hereby assigned and shall be paid to Lender for application to the
sums secured by the Security Instrument, with any excess paid to Borrower.

Public Liability Insurance. Borrower shall take such actions as may be reasonable to
insure that the Owners Association maintains a public liability insurance policy acceptable
in form, amount, and extent of coverage to Lender.

Condemnation. The proceeds of any award or claim for damages, direct or consequential,
payable to Borrower in conpection with any condemnation or other taking of all or any part
of the Property, whether of theunit or of the common elements, or forany conveyance in lien
of condemnation, are hereby assigned and shall be paid to Lender. Such proceeds shail be
applied by Lender to the sums secured by the Security Instrument as provided in Uniform
Covenant 10.

Lender’s Prior Consent. Borrower shall not, except after notice to Lender and with
Lender’s prior written consent, either partition or subdivide the Property or consent to:

1) The abandonment or termination of the Condominium Project, except for
abandonment or termination required by law in the case of substantial destruction by
fire or other casualty or in the case of a taking by condemnation or eminent domain;

(i)  Any amendment to any provision of the Constituent Documents if the provision is
for the express benefit of Lender;

(iii)  Terminationof professional menagement and assumption of self-management of the
Owners Association; or

(iv)  Any action which would have the effect of rendering the public liability insurance
coverage maintained by the Owpers Association unacceptable to Lender.

Remedies. If Borrower does not pay condominium dues and assessments when due, the
Lender may pay them. .Any amounts disbursed by Londer under this Paragraph F shall
become additional debt of Borrower secured by the Security Instrument. Unless Borrower
and Lender agree to other terms of payment, these amounts shall bear interest from the date
of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender
to Borrower requesting payment.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained

in this Condominium Rider.

DOUBLE DIAMOND, LTD., a United
States Virgin Island Corporation

A\
By A

Francisco DeA_lf) \ ttormey-in-Fact
For Double D‘Lﬁ@n Ltd.

\
v

C\Data\Client:\L ARED(A\Double Dismond\Condominium Rider.wpd
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Exhibit "A"

CONDOMINIUM UNIT 29, POTATO PATCH CLUB CONDOMINIUMS, ACCORDING TO THE
CONDOMINIUM MAF RECORDED MARCH 13, 1979 IN BOOK 282 AT PAGE 813 AS RECEPTION NO.
175226, FIRST SUPPLEMENTAL MAP RECORDED DECEMBER 13, 1979 IN BOOK 295 AT PAGE 899,
AS RRCEPTION NO. 192293 SECOND SUPPLEMENTAL MAP RECORDED MARCH 19, 1981 IN BOOK
320 AT PAGE 298, AS RECEPTION NO. 216667 THIRD SUPPLEMENTAL MAP RECORDED JANUARY
18, 1982 IN BOOK. 334 AT PAGE 958, AS RBCEPTION NO 231343 FOURTH SUPPLEMENTAL MAP
RECORDED MARCH 10, 15982 IN BOOK 337 AT PAGE 528, FIFTH SUPPLEMENTAL MAP RECORDED
MARCH 29, 1982 IN BOOK 338 AT PAGE 343, SIXTH SUPPLEMENTAL MAP RECORDED DECEMBER
20, 1982 IN BOOK 351 AT PAGE 146, SEVENTH SUPPLEMENTAL MAP RECORDED MARCH 25, 1983
IN BOOK 356 AT PAGE 20 AND ACCORDING TO THE CONDOMINIUM DECLARATION FOR POTATO
PATCH CLUB CONDOMINTUMS, RECORDED MARCH 13, 1979 IN BOOK 282 AT PAGE 818, AS
RECEPTION NO. 179225 FIRST SUPPLEMENT TO EXHIBIT B RECORDED DECEMBER 15, 1979 IN
BOOK 295 AT PAGE 903 AS RECEPTION NO. 192297 AND THE AMENDED FIRST SUPPLEMENT TO
EXHIBIT B RECORDED JUNE 10, 1980 IN BOOK 503 AT PAGE 880 AT RECEPTION NO. 200256 AND

RECEPTION NO. 231344 AND THE FOURTH SUPPLEMENT TO EXHIBIT B RECORDED MARCH 24,
1982 IN BOOK 338 AT PAGE 127, AND THE FIFTH SUPFLEMENT TO EXHIBIT B RECORDED MARCH

BOOK 356 AT PAGE 19, AND THE AMENDED SEVENTH SUPPLEMENT RECORDED MAY 5, 1983 IN
BOOK 359 AT PAGE 57, AND THE FIRST AMENDMENT TO EXHIBIT "C" RECORDED MAY 5, 1983 IN
BOOK 359 AT PAGE 58, COUNTY OF EAGLR, STATB OF COLORADO

0 O 0 O

695201 05/10/1999 18: ara Fisher
10 of 13 R 66.00 D ©.2@ N 0.20 Eagle CO



D s aMZL VICH GARDENSIWARTZ NO. 224 P.13

ADJUSTABLE RATE RIDER
(5 Year Treasury Index - Rate Caps)

zed

. THIS ADJUSTABLE RATE RIDER is made this _~____ day of May, 1999, and is
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Security Deed (the "Security Instrument") of the same date given by the undersigned (the
"Borrower"”) to secure Borrower's Adjustable Rate Note (the "Note") to LAREDO NATIONAL
BANK (the "Lender®) of the same date and covering the property described in the Security
Instrument and located at:

SEE EXHIBIT "A" ATTACHED HERETO

with a street address of 950 Red Sandstone Drive, #29, Vail, Colorado 81657

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS:

In addition to the covenants and agreements made in the Security [nstrument, Borrower
and Lender further covenant and agree as follows:

1. INTEREST RATE AND MONTHLY PAYMENT CHANGES. The initial interest rate
payable under the Note is Seven and three-quarters (7.75%) percent. Changes in the
interest rate and the monthly payments shall be as follows:

A. Change Dates. The interest rate may change on the first day of May Z , 2004,
and on that day every 60" month thereafter. Each date on which the interest rate
could change is called a "Change Date".

B. The Index. Beginning with the first Change Date, the interest rate will be based on
an Index. The "Index” is the weekly average yield on United States Treasury
securities adjusted to-a constant maturity of five (5) years, as made available by the
Federal Reserve Board. The most recent Index figure available as of the 45 days
before each Change Date is called the "Current Index".

If the Index is no longer available, the Note Holder will choose a new index which
is based upon comparable information. The Note Holder will give Maker notice
of this choice.

C. Calculation of changes. Before each Change Date, the Note Holder will calculate
the new interest rate on the Note by adding Two and Sixty-Five One-Hundredths
percentage points (2.65 %) to the Current Index. The Note Holder will then round
the result of this addition to the nearest one-eighth of one percentage point
(0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount
will be the new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that
would be sufficient to repay the unpaid principal that the Maker is expected to owe
at the Change Date in full on the maturity date at the new interest rate in
substantially equal payments. The result of this calculation will be the new amogunt
of Maker's monthly payment.

D. Limits on Interest Rate Changes. The interest rate Maker may be required to pay
at the first Change Date will not be greater than Thirteen and three-quarters

0 0 L0 0 o
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(13.750%) percent or less than one and three-quartexs (1.75%) percent. The
interest rate will never be greater than Thirteen and three-quarters (13.750%)
percent.

E. Effective date of Changes. The new interest rate will become effective on each
Change Date. Maker will pay the amount of my new monthly payment beginning
on the first monthly payment date after the Change Date until the amount of the

monthly payment changes agam.

F. Notice of Changes. The Note Holder will deliver or mail to Maker a notice of any
changes in my interest rate and the amount of my monthly payment before the
effective date of any change. The notice will include information required by law
to be given Maker and also the title and telephone number of a person who will
apswer any questions Maker may have regarding the notice.

TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN
BORROWER. Uniform Covenant 17 of the Security Instrument is amended to read as
follows:

A Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of
the Property or an interest in it is sold or transferred (or if 2 beneficial interest in

Borrower is sold or transferred and Borrower is not a natural person) without
Lender's prior written consent, Lender may, at its option, require immediate
payment in full of all sums secured by this Security Instrument. However, this
option shall not be exercised by Lender if exercise is prohibited by federal law as
of the date of this Security Instrument. Lender also shafl not exercise this option
if: (1) Borrower causes to be submitted to Lender information required by Lender
to evaluate the intended transferec as if 2 new loan were being made to the
transferee; and (i) Lender reasonably determines that Lender's security will not
be impaired by the loan assumption and that the risk of a breach of any covenant
or agreement in this Security Instrument is acceptable to Lender.

To the extent permitted by applicable law, Lender may charge a reasonable fee as
a condition to Lender's consent to the loan assumption. Lender may also require
the transferee to sign an assumption agreement that is acceptable to Lender and that
obligates the transferee to keep all promiscs and agreements made in the Note and
in this Security Instrument. Borrower will continue to be obligated under the Note
and this Security Instrument unless Lender releases Borrower m writing.

If Lender exercises the option to require immediate payment in full, Lender shall give

Borrower notice of acceleration. The notice shall provide a period of not less than thirty (30) days
from the date the notice is delivered or mailed within which Borrower must pay all sums secured
by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this
period, Lender may invoke any remedics permitted by this Security instrument without further
potice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants

contained in this Adjustable Rate Rider.

DOUBLE DIAMOND, .LTD., a United
States Virgin Island Co: tign

\ \:S .":. '\.

‘ AN
Francisco De Alba, as 4 ttBﬁFf-in—Fact
For Double Diamond{ Ed.

By

: Dot Clienes\LAREDO\Doxble Diamand\Adyuscable Rate Rider -5 Yookl 2
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Exhibit "A"

CONDOMINIUM UNIT 29, POTATO PATCH CLUB CONDOMINIUMS, ACCORDING TO THE
CONDOMINIUM MAP RECORDED MARCH 13, 1979 IN BOOK 282 AT PAGE 819 AS RECEPTION NO.
179226, FIRST SUPPLEMENTAL MAP RECORDED DECEMBER 13, 1979 IN BOOK 295 AT PAGE 893,
AS RECEPTION NO. 192293 SECOND SUPPLEMENTAL MAP RECORDED MARCH 19, 1981 IN BOOK
320 AT PAGE 298, AS RECEPTION NO. 216667 TEORD SUPPLEMENTAL MAP RECORDED JANUARY
18, 1982 IN BOOK 334 AT PAGE 958, AS RECEPTION NO 231343 FOURTH SUPPLEMENTAL MAP
RECORDED MARCH 10, 1982 IN BOOK 337 AT PAGE 528, FIFTH SUPPLEMENTAL MAP RECORDED
MARCH 29, 1982 IN BOOK 338 AT PAGE 343, SIXTH SUPPLEMENTAL MAP RECORDED DECEMBER
29, 1982 IN BOOK 351 AT PAGE 146, SEVENTH SUPFPLEMENTAL MAP RECORDED MARCH 25, 1983
IN BOOK 356 AT PAGE 20 AND ACCORDING TO THE CONDOMINTUM DECLARATION FOR POTATO
PATCH CLUB CONDOMINIUMS, RECORDED MARCH 13, 1979 IN BOOK 282 AT PAGE 818, AS
RECEPTION NO. 179225 FIRST SUPPLEMENT TO EXHIBIT B RECORDED DECEMBER 15, 1979 IN
BOOK 295 AT PAGR 903 AS RECEPTION NO. 192297 AND THE AMENDED FIRST SUPPLEMENT TO
EXHIBIT B RECORDED JUNE 10, 1980 IN BOOK 503 AT PAGR $80 AT RECEPTION NO. 200256 AND
THE SECOND SUPPLEMENT TO EXHIBIT B RECORDED MARCH 19, 1981 IN BOOK 320 AT PAGE 299
AS RECEPTION NO. 216668 AND THE AMENDED SECOND SUPPLEMENT TO EXHIBIT B RECORDED
JANUARY 18, 1982 IN BOOK 334 AT PAGE 989 AS RECEPTION NO. 231344 AND ACCORDING TO THR
THIRD SUPPLEMENT TO EXHIBIT B RECORDED JANUARY 18, 1982 IN BOOK 334 AT PAGE 989 AS
RECEPTION NO. 231344 AND THE FOURTH SUPPLEMENT TO EXHIBIT B RECORDED MARCH 24,
1982 IN BOOK 338 AT PAGE 127, AND THE FIFTH SUPPLEMENT TO EXHIBIT B RECORDED MARCH
26, 1982 IN BOOK 338 AT PAGE 282, AND THR SIXTH SUPPLEMENT RECORDED DECEMBER 29, 1982
IN BOOK 351 AT PAGE 147, AND THE SEVENTH SUPPLEMENT RECORDED MARCH 25, 1983 IN
BOOK 356 AT PAGE 19, AND THE AMENDED SEVENTH SUPPLEMENT RECORDED MAY 5, 1983 IN
BOOK 359 AT PAGE 57, AND THE FIRST AMENDMENT TO EXHIBIT "C" RECORDED MAY 5, 1983 IN
BOOK 359 AT PAGE 58, COUNTY OF BAGLE, STATE OF COLORADO
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